


i OATH OR AFFIRMATION

1, Alexander Feldman , swear (or affirm) that, lo the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pacific Financial Associates, NV,

,as
of June 30 ,2016, are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or dircctor has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None
, 4N —
JULIE TCHERFAS Signature
i MY COMMISSION & FE:435 /
/)/ ESiclen 7’\
Title

Notary Public /

‘This report ** contains (check al! applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Finanetel-Gondition— Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital,

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0OR 0O OKKNERORK KK

*$Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Elizabeth Tractenberg, CPA
2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
. 916/259-1666 ~ Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholder
Pacific Financial Associates, NV
Hallandale Beach, FL

1 have audited the accompanying statement of financial condition of Pacific Financial Associates,
NV (the “Company”), as of June 30, 2016, and the related statements of income (loss), changes in
stockholder’s equity, and cash flows for the fiscal year then ended. These financial statements are
the responsibility of the Company’s management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of the Company as of June 30, 2016, and the results of its operations and its cash
flows for the fiscal year then ended in accordance with accounting principles generally accepted in
the United States of America.

The information contained in Schedules 1, II and III, (the “supplemental information”) has been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The supplemental information is the responsibility of the Company’s management. My
audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming my opinion on the supplemental information, I evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17C.F.R.
§240.17a-5. In my opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Elizabeth Tractenberg, CPA
Rocklin, CA
August 11,2016



Pacific Financial Associates, NV.
Statement of Financial Condition

. June 30, 2016
Assets
Cash and cash equivalents S 47,770
Commissions receivable 4,505
Prepaid expenses 1,013
Total assets $ 53,288

Liabilities and Stockholder's Equity

Accounts payable and accrued expenses S 6,242
Commissions payable 3,379
9,621

Total liabilities 9,621

Stockholder's equity
Common stock (S0 par value, 100,000 shares authorized,
46,821 shares issued and outstanding) -

Paid-in capital 2,000
Retained earnings 41,667
Total stockholder's equity 43,667
Total liabilities and stockholder's equity $ 53,288

The accompanying notes are an integral part of these financial statements



Pacific Financial Associates, NV.
Statement of Income (Loss)
For the Fiscal Year Ended June 30, 2016

Revenues
Commissions income
Total revenues
Expenses
Commissions expense
Communication
Insurance
Professional services
Regulatory fees
Salaries
All other expenses
Total expenses
Net income (loss) before income tax provisions

Income tax provision

Net income (loss)

$

198,403

198,403

118,599
846
3,960
31,198
3,579
30,911
12,464

201,557

(3,154)

$

(3,154)

The accompanying notes are an integral part of these financial statements



Pacific Financial Associates, NV
Statement of Changes in Stockholder's Equity
For the Fiscal Year Ended June 30, 2016

Common
Stock Common Paid -in Retained
Shares Stock Capital Earnings Total
Balance, June 30, 2015 46,821 S - $ 2,000 S 44,821 S 46,821
Net Income (Loss) (3,154) (3,154)
Balance, June 30, 2016 46,821 $ - $2,000 S 41,667 S 43,667

The accompanying notes are an integral part of these financial statements



Pacific Financial Associates, NV.
Statement of Changes in Cash Flows
For the Fiscal Year Ended June 30, 2016

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income (loss) to net cash
provided by (used in) operating activities:
(Increase) decrease in:
Commissions receivable
Prepaid expenses
{(Decrease) increase in:
Accounts payable and accrued expenses
Commissions payable

Net cash provided by operating activities

Cash flows from investing activities:

Cash flows from financing activities:
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure of cash flow information:

Taxes paid S

Interest S

$

(3,154)

55,667
727

(4,369)
(32,725)

16,146

16,146

31,624

$

47,770

The accompanying notes are an integral part of these financial statements



Pacific Financial Associates, NV
Notes to Financial Statements
June 30, 2016

Note 1 — Organization and Nature of Business

Pacific Financial Associates, NV (the “Company”) was organized in the State of Nevada on
December 8th, 2000. The Company is a registered broker/dealer under the Securities and
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Agency (FINRA) and
the Securities Investment Protection Corporation (“SIPC”).

Note 2 — Significant Accounting Policies

Basis of Presentation — The Company conducts the following types of business as a securities
broker-dealer, which comprises several classes of services, including:

. Mutual fund retailer
. Broker or dealer selling variable life insurance or annuities

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3 (k) (1), the Company
will not hold customer funds or safe keep customer securities. Accordingly, the Company is
exempt from the requirement of Rule 15¢3-3 under the Securities Exchange Act of 1934 pertaining
to the possession or control of customer assets and reserve requirements.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Commissions — Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur and include commissions from sale of mutual funds, variable
annuities and insurance products.

Income Taxes — The amount of current and deferred taxes payable or refundable is recognized as
of the date of the financial statements, utilizing currently enacted tax laws and rates. Deferred tax
expenses or benefits are recognized in the financial statements for the changes in deferred tax
liabilities or assets between years. However no such expenses or benefits were recorded as of June
30, 2016 because it is not material.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood, based on their
technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event occurs
that requires a change.



Pacific Financial Associates, NV
Notes to Financial Statements
June 30, 2016

Note 2 - Significant Accounting Policies (continued)

Statement of Changes in Cash Flows - The Company has defined cash equivalents as highly
liquid investments, with original maturities of less than three months that are not held for sale in
the ordinary course of business.

Note 3 - Fair Value of Financial Instruments

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent
financial instruments (none of which are held for trading purposes approximate the carrying values
of such amounts.

Note 4 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15¢3-1(a) (2) (vi), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At June 30, 2016, the Company had net capital of $41,207 which was
$36,207 in excess of its required net capital of $5,000. The Company’s net capital ratio was 0.23 to
1.

Note 5 - Income Taxes

At June 30, 2016 there was no Federal or State income taxes due. There is no state income tax in
Nevada where incorporated and Florida corporate taxes are based on Federal taxes with a $50,000
exemption.

The accounting principles generally accepted in the United States of America provides accounting
and disclosure guidance about positions taken by an organization in its tax returns that might be
uncertain. Management has considered its tax positions and believes that all of the positions taken
by the Company in its Federal and State organization tax returns are more likely than not to be
sustained upon examination. The Company is subject to examinations by U.S. Federal and State
tax authorities from July 1, 2012 to the present, generally for three years after they are filed.

Note 6- Exemption from SEC Rule 15¢3-3

Under its membership agreement with FINRA and pursuant to Rule 15¢3 (k)(1), the Company’s
business that limit their activities (both principal and agent) to transactions in certain redeemable
securities of registered investment companies (mutual funds) or insurance products. Under this
exemption, the broker-dealer may briefly handle customer funds and/or securities, but must
promptly transmit such funds and securities received in connection with its broker or dealer
activities. Additionally, it cannot hold funds or securities for, or owe money or securities to,
customers.



Pacific Financial Associates, NV
Notes to Financial Statements
June 30, 2016

Note 7 - SIPC Supplementary Report Requirement

The Company is not required to complete the SIPC Supplementary Report under SEC Rule 17a-
5(e) (4) for fiscal year ending June 30, 2016 because the Company’s SIPC Net Operating
Revenues are under $500,000.

Note 8 — Subsequent Events

Management has reviewed the results of operations for the period of time from its fiscal year end
June 30, 2016 through August 11, 2016, the date the financial statements were available to be
issued, and has determined that no adjustments are necessary to the amounts reported in the
accompanying financial statements nor have any subsequent events occurred, the nature of which
would require disclosure.



Pacific Financial Associates, NV.
Schedule | - Computation of Net Capital Requirements
Pursuant to Rule 15¢3-1
As of June 30, 2016

Computation of net capital )
Total stockholder's equity
Less: Non Allowable assets
CRD deposits
Commissions receivable (net)
Prepaid Expenses
Total Adjustments

Net Capital $
Computation of net capital requirements
Minimum net capital requirements

6-2/3% of net aggregate indebtedness S 641

Minimum dollar net capital required S 5,000

Net capital required (greater of above)
Excess net capital

Aggregate indebtedness to net capital 023 1

Computation of aggregate indebtedness:
Total Liabilities S 9,621

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net capital per Company's computation S
Audit adjustments:

Commissions receivable non allowable

CRD deposits

Rounding

Net capital per Audit S

The accompanying notes are an integral part of these financial statements

43,667

(321)
(1,126)
(1,013)
(2,460)

41,207

5,000
36,207

42,655

(1,126)
(322)

41,207



Pacific Financial Associates, NV
Schedule II - Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
As of June 30, 2016

A computation of reserve requirements is not applicable to Pacific Financial Associates, NV. as
the Company qualifies for exemption under Rule 15¢3-3(k) (1).



Pacific Financial Associates, NV
Schedule I1I - Information Relating to Possession or Control
Requirements Pursuant to Rule 15¢3-3
As of June 30, 2016

Information relating to possession or control requirements is not applicable to Pacific Financial
Associates, NV as the Company qualifies for exemption under Rule 15¢3-3 (k) (1).



Elizabeth Tractenberg, CPA
2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
916/259-1666 — Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm
Exemption Report

To the Board of Directors and Stockholder
of Pacific Financial Associates, NV,

I have reviewed management’s statements, included in the accompanying Pacific Financial
Associates, NV., Exemption Report in which (1) Pacific Financial Associates, NV., identified the
following provisions of 17C.F.R. 15¢3-3(k) under which Pacific Financial Associates, NV.,
claimed an exemption from 17 C.F.R. 240.15¢3-3: ((k) (1)) (the “exemption provisions™) and (2)
Pacific Financial Associates, NV. stated that Pacific Financial Associates, NV. met the identified
exemption provisions throughout the most recent fiscal year without exception. Pacific Financial
Associates, NV.’s management is responsible for compliance with the exemption provisions and
its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Pacific Financial Associates, NV.’s compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, | am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (1) of Rule 15¢3-3 under the Securities Exchange
Act of 1934.

Elizabeth Tractenberg, CPA
Los Angeles, CA
August 11,2015



{ Pacific Financial Associates NV, Inc.

August 8,2016

To whom it may concern,

1. The broker operated under SEA 15C3-3 (K)(1). The broker does not hold customer
funds or safe-keep customer securities.
2,

The broker has met the identified exemption provision throughout the most recent fiscal
year without exception.

The broker rarely receive customer funds but if we do, they are sent out to the mutual
fund or insurance company.

3.

Sincerely,

Y

Alex Feldman
President and Chief Compliance Officer

1920 E. Hallandale Beach Blvd #709 Hallandale Beach, FL 33009 (954) 732-4495
Registered Broker-Dealer, Member FINRA and SIPC




